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1. BRITISH AMBASSADOR CARDEN CALLED MARCH 25 TO REPORT 
DISTURBING DEVELOPMENTS RE RECENTLY SIGNED CONTRACT 
BETWEEN YARG AND BRITISH COMMUNICATIONS FIRM RACAL, 
DESCRIBED REFTEL, UNDER WHICH LATTER TO PROVIDE 
EQUIPMENT AND TRAINING FOR YAR MILITARY VALUED AT 

2.9 MILLION POUNDS STERLING. 

2. ACCORDING TO CARDEN, RACAL CONTRACT CALLED POR 
YARG (USING SAUDI MONEY) MAKE FIRST PAYMENT 45 DAYS 
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THIS TO MEAN THAT DURING THIS PERIOD IT FREE ENTERTAIN 
COMPETITIVE OFEERS. WHILE THIS PATENTLY NONSENSE FROM 
A LEGAL POINT OF VIEW IT HAD BEEN USED AS PRETEXT TO 
ACCEPT AN OFEER FROM A COMPETING FRENCH FIRM THOMPSON, 

FOR 6000,000 POUNDS STERLING LESS THAN RACAL OFFER. IN 
THE VIEW OF HMG AND RACAL, THOMPSON OFFER IS 
BEING SUBSIDIZED BY GOF AS A BID TO GET 
FRANCE INTO THE MILITARY PICTURE IN YEMEN. IN PERHAPS 
PARTISAN OPINION OF BRITISH, THOMPSON EQUIPMENT AND 
EXPERIENCE SUBSTANTIALLY BELOW RACAL STANDARD. 

3. IN EFFORT MAKE COMEBACK, CARDEN SAID 

RACAL HAS OFFER TO PAY ALL EXPENSES FOR YEMENI MILI- 
TARY TEAM VISIT ANY OTHER ARAB COUNTRY IN WHICH RACAL 
HAS MILITARY COMMUNICATIONS PROJECT. SYRIA IS BEING 
PUSHED AS BEST EXAMPLE OF QTE PROGRESSIVE UNQTE ARAB 
COUNTRY, WITH SOVIET MILITARY INVENTORY, YET RELYING ON AND 
SATISFIED WITH BRITISH COMMUNICATIONS. 

4. SUPPLEMENTING RACAL'S EFFORTS, CARDEN HAS ALSO 
BEEN WORKING DISCREETLY WITH SYMPATHETIC YARG OFFI- 
CIALS. HE THINKS THAT AS RESULT, THE DOOR MAY BE 
OPEN TO A REAFFIRMATION OF ORIGINAL RACAL CONTRACT. 

5. CARDEN SAID HE HAD ADDITIONAL RELIABLE INFORMATION 
THAT FRENCH HAVE SUBMITTED A MILITARY SUPPLY PROPOSAL TO 
YARG. WHILE DETAILSNOT KNOWN, PROPOSAL INCLUDES FOOD 
SUPPLIES, UNIFORMS AND ARTILLERY. FIRST TWO, AT LEAST, 

ARE AT WELL BELOW MARKET PRICES, POINTING TO A COME-ON 
SUBSIDIZED BY GOF. 

6. COMMENT: FOREGOING ARE NOT THE ONLY EVIDENCES OF 
MOUNTING GOF INTEREST IN NORTH YEMEN. EMBASSY HAS BEEN REATHER 
HEAVILY INVOLVED IN A EFFORT HELP TO PUT ACCROSS A 

PRIVATE AMERICAN PROPOSAL FOR CONSTRUCTION AND OPERATION 
OF TELEVISION STATION IN SANAA. THE CHIEF AND AS OF NOW 
MOST LIKELY SUCCESSFUL COMPETITOR IS FRENCH SECAM 
SYSTEM. 
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